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61 

ACTION EB-07 

INFO OCT-01 AF-08 EUR-12 EA-07 ISO-OO TRSE-00 XMB-02 AID-05 

CIAE-00 COME-OO FRB-03 INR-07 NSAE-00 USIA-06 OPIC-03 

SP-02 CIEP-01 OMB -01 L-03 SS-15 NSC-05 IO-13 /101 W 

076276 

R 102020Z AUG 76 
FM AMEMBASSY OTTAWA 
TO SECSTATE WASHDC 718 
INFO AMEMBASSY BERN 
AMEMBASSY BONN 
AMEMBASSY BRUSSELS 
AMEMBASSY THE HAGUE 
AMEMBASSY KINSHASA 
AMEMBASSY LONDON 
AMEMBASSY PARIS 
AMEMBASSY ROME 
AMEMBASSY STOCKHOLM 
AMEMBASSY TOKYO 

CONFIDENTIAL OTTAWA 3221 

E.O. 11652: GDS 
TAGS: EFIN, CA 

SUB J : ZAIRE DEBT RESCHEDULING 

REF: STATE 194305 

1 . EMBOFF DISCUSSED ZAIRE DEBT RESCHEDULING ON AUGUST 10 
WITH FRED LIVINGSTON, CHIEF, BILATERAL PROGRAMS, 
DEPARTMENT OF FINANCE, WHO SAID GOC HAD NO IMMEDIATE 
PROBLEMS WITH ZAIRE ON DEBT PAYMENTS. 

2. ACCORDING LIVINGSTON, GOC HAD ONLY RECENTLY (AUGUST 6) 
SENT MESSAGE TO CANADIAN EMBASSY IN KINSHASA REGARDING 
BILATERAL NEGOTIATIONS. EMBASSY WAS ASKED TO APPROACH 
GOZ ABOUT SCHEDULING TALKS. 
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3. NO GOZ PAYMENTS ARE DUE GOC UNTIL DECEMBER ON 
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INTEREST FALLING DUE AFTER JULY 1, LIVINGSTON STATED. 
PREVIOUS INTEREST PAYMENTS WERE MADE BEFORE PARIS 
CLUB AGREEMENT IN JUNE. 

4. WITH RECENT RISE IN COPPER PRICES, LIVINGSTON THOUGHT 
GOZ MIGHT NOW BE IN BETTER POSITION TO MEET TERMS OF 
PARIS CLUB ACCORD THAN TWO OR THREE MONTHS AGO. BUT 
HE WAS NOT SANGUINE ABOUT ZAIRE’S SHORT-TERM ECONOMIC 
PROSPECTS. HE THOUGHT PARIS CLUB HAD BEEN CONVENED 
WITHOUT ADEQUATE PREPARATIONS, AND HE BELIEVED NEBOT 
HAD UNWISELY PUSHED FOR MEETING ONLY BECAUSE OF NEBOT'S 
PENDING RETIREMENT. 

5. ALTHOUGH SUM OWED GOZ BY ZAIRE "RELATIVELY SMALL" 

($15 MILLION), LIVINGSTON WAS CONCERNED THAT FAILURE 
BY ZAIRE TO LIVE UP TO PARIS CLUB AGREEMENT MIGHT SET 
UNDESIRABLE PRECEDENT FOR OTHER DEBTOR COUNTRIES. 
LEARY 
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